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INTRODUCTORYMACROECONOMICS

1.Calculatethenetvalueaddedatthemarketpriceofafirm:

Items Amount

Sales 400

Changeinstock -20

Depreciation 30

Netindirecttaxes 40

Purchaseofmachinery 200

Purchaseofintermediateproduct 250

2.FindNetNationalProductatMarketPrice.

S.no. Contents (Rs.inCrores)

(i) PersonalTaxes 200

(ii) WagesandSalaries 1,200

(iii) UndistributedProfit 50

(iv) Rent 300

(v) CorporateTax 200

(vi) PersonalIncome 2,000

(vii) Interest 400

(viii) NetIndirectTax 300

(ix) NetFactorIncomefrom Abroad 20

(x) Profit 500

(xi) SocialSecurityContributionbyEmployers 250



3.Givingreason,explainwhetherthefollowingareincludedindomesticproductofIndia.

a.ProfitsearnedbyabranchofforeignbankinIndia.

b.PaymentofsalariestoitsstaffbyanembassylocatedinNewDelhi.

c. InterestreceivedbyanIndianresidentfrom itsabroadfirms.

INDIANECONOMYDEVELOPMENT

4.Whyisgovernmentinterventionessentialinthefunctioningofthemarket?

5.Inthefive-yearplanswhythemoreemphasis(importance)wasgiventowardspublicsector?

6.WhatarethecausesoflimitedsuccessofplanninginIndia?Explain.


