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CHAPTER-1 FundamentalofPartnership

IntheabsenceofPartnershipDeed

Q.1MaheshandRamesharepartnerswithcapitalsofRs.50,000andRs.60,000respectively.On
1stJanuary2018,MaheshgivesaloanofRs.10,000andRameshintroducedRs.20,000asadditional
capital.Profitfortheyearending31stMarch2018wasRs.15,200.Thereisnopartnershipdeed.Show
howtheprofitswoulddivided'?Givereasons.

InterestonCapital
Q.2AandBarepartnerssharingProfitorLossintheratioof3:2havingcapitalsbalancesofRs.50,000
andRs.40,000on1.4.2018.On1stJuly,2018AintroducedRs.10,000ashisadditionalcapitalwhereasB
introducedonlyRs.1,000.10%interestoncapitalisallowedtopartners.Calculatetheintereston
capitalifthefinancialyearcloseson31stofMarcheveryyear.

InterestonDrawings
Q.3BandW arePartnersinafirm.TheywithdrewRs.18,000andRs.36.000respectively

duringtheyearevenlyatthemiddleofeverymonth.Accordingtopartnershipagreement,

interestondrawingistobecharged@10%p.a.Calculatetheinterestondrawingsofthe

partnersusingappropriateformula.

ProfitandLossAppropriationAccount

Q.4.GeetaandMeetawerepartnersinafirmsharingprofitsintheratioof5:3.Theirfixed
capitalswereRs.3.00,000and2.00,000respectively.Thepartnershipdeedprovidedthat:
(a)Interestoncapitalshouldbeallowed@12%p.a.
(b)MeetashouldbeallowedasalaryofRs.40,000p.a.
(c)Acommissionof5%ofthenetprofitshouldbeallowedtoMeeta.Thenetprofitfortheyearended
31.3.2018wasRs.2,00,000.
Prepareprofitandlossappropriationaccount.

PastAdjustments

Q5.X,Y&Zarepartnerssharingprofitsandlossesintheratioof3:2:1.Afterthefinalaccountshave
beenprepared,itwasdiscoveredthatinterestondrawingshadnotbeentakenintoconsideration.
TheinterestondrawingsofpartnersamountedtoXRs.250,YRs.180andZRs.100.Givethejournal
entries.

Q6.RamandMohanwerepartnersinafirmsharingprofitsin3:2ratio.Theirfixedcapitalswere:

RamRs.120000andMohanRs.90,000.Fortheyear2018.interestoncapitalwascreditedtothem

C6%instead5%.Givenecessaryadjustingentryfortherectificationoftheerror.Showalsothe

workingnotesclearly.

GuaranteeofProfit

Q.7Thepartnersofafirmdistributedtheprofitsfortheyear31stMarch2015Rs.90,000in
theratioof3:2:1withoutprovidingforthefollowingadjustment

(i)AandCwereentitledtoasalaryofRs.1,500perannum.



(ii)BwasentitledtoacommissionofRs.4,500.

(iii)BandChadguaranteedaminimumprofitofRs.35,000perannum.

(iv)Profitsweretobesharedintheratioof3:3:2.

PassnecessaryJournalentryfortheaboveadjustmentsinthebooks

Q.8P,QandRarepartnersinafirm.Theirprofitsharingratiois3:2:1HoweverRisguaranteeda

minimumamountofRs.10,000asshareofprofiteveryyear.Anydeficiencyarisingonthataccountshall

bemetbyQ.TheprofitsfortwoyearsendingDecember31st2018and2019wereRs.45,000and

Rs.75,000respectively.PrepareProfitandLossAppropriationAccountforthetwoyears.

CHAPTER-2VALUATIONOFGOODWILL
1.DefineGoodwill
2.Listanyfourfactorsaffectinggoodwill.
3.Howdoesthefactor‘QualityofProducts’affectthegoodwillofafirm?
4.Howdoesthefactor‘Location’affectthegoodwillofafirm?
5.Howdoesthefactor‘EfficiencyofManagement’affectthegoodwillofafirm?
6.Howdoesthemarketsituationaffectthevalueofgoodwillofafirm?
7.Howdoesthenatureofbusinessaffectthevalueofgoodwillofafirm?
8.Describetheneedforvaluationofgoodwill.

(AdmissionofaPartner)

Topic:Ratios;Old/New/Sacrifice/Gain

1. Stateanytworightsacquiredbyanewlyadmittedpartner.

2. Whatisthemainpurposeofadmittinganewpartnerinafirm?

3. Distinguishbetweensacrificingratioandgainingratio.

4. VinodandKumararepartnerssharingprofitsintheratioof3:2.TheyadmittedMohanas

anewpartnerfor1/5thshareinthefutureprofit.Calculatenewprofitsharingratioofall
thepartners.

5. AandBarepartnerssharingprofitsandlossesintheratioof3:2.TheyadmitCinto

partnershipgivinghim1/5thshareinprofitswhichheacquiresfromAandBintheratioof
2:1.Calculatethenewprofitsharingratio.

6.AandBarepartnersinafirmsharingprofitsintheratioof2:1isadmittedintothefirm

with1/4thshareinprofits.HewillbringRs.30,000ashiscapital.ThebalancesheetofA
andBason31.3.2018wasasunder:

Liabilities Rs Assets Rs
Creditors 8,000 Cash 12,000
Billspayable 4,000 Debtors 8,000
generalreserve 6,000 Stock 10,000
A’scapital 52,000 Furniture 5,000
B’scapital 30,000 Machinery 25,000

building 40,000

1,00,000 1,00,000
Othertermsoftheagreementareasunder
(i) CwillbringIRs12,000ashisshareofgoodwill.
(ii) BuildingwasvaluedatRs.45,000andMachineryatRs23,000.
(iii) Aprovisionforbaddebtistobecreated@6%ondebtors.
PrepareRevaluationA/c,Partners’CapitalA/csandthebalancesheetofnewfirm.



7.RamandShyamwerepartnersinafirmsharingprofitsintheratioof3:2.On31.03.18
TheirBalanceSheetwasasfollows:
Liabilities Amount Assets Amount
SundryCreditors 50,000 LandandBuilding 1,00,000
BillsPayable 20,000 Machinery 80,000
OutstandingExpenses 10,000 Stock 1,00,000
Capitals:Ram 1,80,000 Debtors 40,000
Shyam 70,0002,50,000 Cash 10,000

3,30,000 3,30,000
OntheabovedateMohanwasadmittedasanewpartnerinthefirmfor1/4thshareofprofitsonthe
followingterms:

I. MohanwillbringRs.1,20,000forhiscapitalandRs.20,000forhisshareaspremiumforgoodwill.
II. Machinerywastobedepreciatedby10%andLandandBuildingwastobeappreciatedby

Rs.30,000.
III. StockwasovervaluedbyRs.20,000.
IV. Aprovisionof5%wastobecreatedfordoubtfuldebts.
V. SalaryoutstandingwasRs.5,000.

PrepareRevaluationA/c,PartnersCapitalA/csandBalanceSheetofnewfirm.

8. KrishnaandSuresharepartnersinafirmsharingprofitsintheratioof3:2.Their

balancesheetwasasfollowson31.3.2018:

Liabilities Amount Assets Amount

GeneralReserve 5,000 Plant&Machinery 30,000
SundryCreditors 15,000 Patents 5,000
Capitals:Krishna 30,000 Furniture 3,000
Suresh 20,000 50,000 Stock 16,000

Debtors 15,000
Cash 1,000

70,000 70,000
OnthatdateMohanisadmittedasapartnerfor1/5thshareonthefollowingterms:

I. HeistocontributeRs.14,000ashisshareofcapitalwhichincludeshisshareofpremiumfor
goodwill.

II. Goodwillisvaluedat2yearspurchaseoftheaverageprofitsofthelast4years,whichwere
Rs.10,000;Rs.9,000;Rs.8,000andRs.13,000respectively.

III. Plant&MachinerytobewrittendowntoRs.25,000andpatentswrittenupbyRs.8,000.
PrepareRevaluationA/c,PartnersCapitalA/csandBalanceSheetofnewfirm.

9.UshaandAshaarepartnersinafirmsharingprofitsintheratioof3:2.TheirBalance

Sheeton31stMarch2018wasasfollows:
Liabilities Rs Assets Rs
Creditors 27,000 Cash 24,000
Generalreserve 18,000 Debtors 48,000
BillsPayable 5,000 Less:Provision4,800 43,200
Usha’scapital 40,000 Stock 30,000
Asha’scapital 35,000 Patents 7,400

Building 20,400

1,25,000 1,25,000
Neelamisadmittedintothepartnershipgivingher1/5th shareinprofits.Neelamtobringhershareof
goodwill

(i) GoodwillofthefirmtobevaluedatRs.50,000
(ii) Stocktobereducedby10%andProvisionforbaddebtsbereducedbyRs.2,400.
(iii) PatentsarevaluelessandtherewasclaimgainstthefirmfordamagesamountingtoRs.2,000.



Theclaimhasnowbeenaccepted.

PrepareRevaluationA/c,Partners’CapitalA/csandthebalancesheetofnewfirm.


